BTV: Explanation for the qualified opinion of the auditor at the audited Financial Statement of 2019
On 20 Apr 2020, Ben Thanh Tourist Service Corporation explained the qualified opinion of the auditor at the audited Financial Statement of 2019 as follows:
According to the audited Financial Statement of the Company, the independent auditing unit which was RSM Vietnam Auditing & Consulting Company Limited issued the qualified opinion at the part “Basis for the qualified opinion of the auditor” relating to the issue that the Company has not recorded a part of land renting payment, submitted additionally as the new unit price term 205 – 2017 into the expense for 2018 and 201, according to the Notices of settling for land renting payments from the Tax Department of Ho Chi Minh City but recorded into the category “Prepayments”. Along with that, the Company has not extracted fully for provision of payable land renting payment as the new unit price for the grounds at No 257A Pham Ngu Lao, District 01, Ho Chi Minh City. With the documents from the Company, it showed that if these expenses were recorded at the Financial Statement 2018 and 2019, these would have affected the following categories at the Financial Statement for the fiscal year finished on 31 Dec 2019:
· At the report in operating result of 2019, the category “cost of goods sold” and “corporate management expense” would increase by VND 2,307,333,600 and VND 2,906,386,128, respectively; Category “current corporate income tax” and “profit after corporate income tax” would decrease by VND 1,042,743,946 and VND 4,170,975,782, respectively. Along with that, the category “basic and declined earnings per share” would decrease by VND 134
· At the report in operating result of 2018, the category “cost of goods sold” and “corporate management expense” would increase by VND 14,520,948,982 and VND 5,982,939,909, respectively; Category “current corporate income tax” and “profit after corporate income tax” would decrease by VND 3,004,983,382 and VND 17,498,905,509, respectively. Along with that, the category “basic and declined earnings per share” would decrease by VND 646
· At the balance sheet, at 31 Dec 2019, the category “current prepayments” and “long-term prepayments” would decrease by VND 5,583,536,548 and VND 11,347,525,510, respectively; Category “provision of current payables” would increase by VND 5,122,754,560, category “taxes and payables for the State Budget” would decrease by VND 258,658,861 and the category “taxes receivables from the State Budget” would increase by VND 784,085,085. Along with that, the category “undistributed profit accumulated by the end of previous year” and “undistributed profit this term” would decrease by VND 16,840,096,890 and VND 4,170,975,782, respectively
· At the balance sheet, at 01 Jan 2019, the category “current prepayments” and “long-term prepayments” would decrease by VND 4,660,603,108 and VND 8,520,383,383, respectively; Category “provision of current payables” and “taxes and payables for the State Budget” would increase by VND 7,322,902,400 and VND 3,004,983,382, respectively. Along with that, the category “undistributed profit this term” would decrease by VND 17,498,905,509
Explanation:

Since before 2018, the Company has rented the grounds of the State for service business and implemented the duty to pay for land renting payment according to the notices from the Tax Department of Ho Chi Minh City. By 30 Jun 2018, the Company has not recorded the increase in land renting payment because the Company has not received any notice from the State authorities due to the complex properties of applying the decisions so the Board of Management also could not define the increase in land renting payment in a trustful way. In 24 Sep 2018, the Company received the Notice of settling for collecting the additional land renting payments as the new unit price term 2015 – 2018 from the Tax Department of Ho Chi Minh City. Because the incurred expenses was huge and extraordinary, if recording all of expenses in a year, this will affect significantly the business result of 2018 and 2019, and also affect significantly many planned targets of the Company. Therefore, the Company had submitted fully to ensure for the duty following the notices and recorded into the category “prepayments”, distributed for 34 months, from the date of receiving the notice of additional amount term 2015 – 2017. Along with that, the Company has also not extracted fully for provision of payables for land renting payment as the new unit price for grounds at No 257A Pham Ngu Lao, District 01, Ho Chi Minh City due to has not received the notice from the Tax Department of Ho Chi Minh City
